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Delhi Value 

Added Tax

• Department of Trade & Taxes, Delhi has issued a circular No 1, dated 02nd

May, 2011.

• The Circular clarifies that the Dealer/assessee should continue to file its
DVAT Returns without taking into consideration the calculation of the
ITC(Input Tax Credit) to be carried forward on the closing stock.ITC(Input Tax Credit) to be carried forward on the closing stock.

• It is apprised that vide Notification No F.3(23)/Fin.(T&E)/2009-
10/JS/Fin/287 dated 1st April, 2010, the Government had amended
Section 9(1) of the DVAT Act, 2004 and had also introduced Rule 6A in the
Delhi Value Added Tax Rules, 2005 whereby a tax credit in respect of
turnover of purchase occurring during the tax period shall not be allowed
at the time of purchase, but it shall be allowed to the extent of proportion
of the goods which have been put to sale. In other words, input tax credit
on the closing stock held with the dealer at the end of every tax period
shall be carried forward to the next tax period, till such stock is sold by the
dealer. However, this amendment has not yet been enforced and vide
circular No 1, dated 02nd May, 2011 it has further been deferred as the
same is under consideration of the Government.
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Disclaimer

This newsletter has been prepared for internal use  of clients and company. The contents of this document are 
solely for informational purpose. It does not constitute professional advice or a formal recommendation.  The 
Newsletter is made with utmost professional caution but the company in no manner guarantees the content for use 
by any person.  It is suggested to go through original notification / circular / pronouncements before relying on the 
matter given.  The newsletter is meant for general guidance and no responsibility for loss arising to any person 
acting or refraining from acting as a result of any material contained in this newsletter will be accepted by the 
company.  

Professional advice  recommended to be sought before any action or refrainment.  
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